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Type: Original
Date: February 5, 2003

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2004 FY 2005 FY 2006

Total Estimated

Net Effect on

General Revenue

Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2004 FY 2005 FY 2006

Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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ASSUMPTION

FUND AFFECTED FY 2004 FY 2005 FY 2006
Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2004 FY 2005 FY 2006
Local Government $0 $0 $0
FISCAL ANALYSIS

Officials from the Department of Revenue assume the proposal will not fiscally impact their

organization.

Officials from the Department of Insurance (INS) state currently auto insurance policies are
non-renewed on their anniversary date, which is 12 months from the effective date, even when
the policy renews every three (3) or six (6) months. Under this proposal, policies could be non-
renewed six (6) months from the effective date. This means that non-renewals may happen six
(6) months quicker than they have in the past. This proposal will have no fiscal impact on the

INS.
FISCAL IMPACT - State Government FY 2004
(10 Mo.)
$0
FISCAL IMPACT - Local Government FY 2004
(10 Mo.)
50

FISCAL IMPACT - Small Business
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FY 2005

FY 2006
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Small business insurance companies may reduce claims paid out as they will be able to non-
renew insurance policies after six months rather than twelve months.

DESCRIPTION

This proposal changes the definition of "renewal" as that term applies to automobile insurance.
Any automobile insurance policy with a term of less than six months or with no fixed expiration
date will be considered a six-month policy. Under current law, the default term is 12 months.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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